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Mayor Newsom, ladies and gentlemen, friends and colleagues – with this bold action the San Francisco Bay Area has placed itself into a leadership position on the international stage. 

As we meet here this morning the United Nations is announcing today’s launch of the Business Council on Climate Change (BC3) throughout the UN system, where it will be read in countries and markets around the world. Meanwhile, the UN Global Compact is laying plans to model this program to businesses and cities everywhere – the first stop being our Geneva Leaders Summit in July.  

This speaks to how much we believe in the foundations of the BC3 and the underlying Principles on Climate Leadership that we launch today. 

I would like to applaud the vision of Mayor Newsom and Director Jared Blumenfeld – both for making San Francisco the first US city to join the UN Global Compact and for spearheading this important project. Equally, I wish to applaud the leadership of the founding members of the BC3, and of Jim Wunderman and Andrew Michael of the Bay Area Council for driving this forward.

The urgency around this project stems – of course –from the global climate crisis. As the Intergovernmental Panel on Climate Change just concluded – the question is not whether climate change is happening but what to do about it.

It is also clear that to adequately combat climate change collective action is not an option but a requirement – international organizations, governments (both national and local), civil society and – critically, business – all pulling together. 

Indeed, it is increasingly clear that climate change presents the private sector with a range of risks, and in some cases opportunities – in economic, financial and ethical terms. 

But the bottom line is this – if the environment fails, markets fail. And as contributors to the problem, companies have a responsibility to act.

For the UN, combating climate change goes directly to the root of the UN’s core mission – poverty alleviation. Because poor people have scarce financial resources, they depend on the environment for their basic needs, such as water, food, shelter. When environmental degradation or disaster occurs, the capacity of poor people to make decisions that contribute to their well-being is destroyed.  Hence, see that climate and poverty are linked.

The UN – through the Global Compact – fully recognizes the crucial role that companies and voluntary initiatives can play. Today, more than 3000 corporations and stakeholders in over 100 countries have joined the Compact, in addition to 16 cities – all working to advance ten principles in the areas of human rights, labour standards, the environment and anti-corruption. In addition to San Francisco and this climate project, our Cities Programme includes Jamshedpur and a water sanitation project, Porte Alegre on housing, and Melbourne – the birthplace of the Cities Programme – on alleviating utilities debt.

The UN Global Compact has identified climate change as a priority issue and the BC3 is our first substantive effort to involve the private sector. 

With respect to climate, the broad market-society nexus remains fraught with uncertainties:  regulatory inconsistencies across regions and countries and municipalities are likely to prevail for years to come. At the same time, the international community is struggling to find a successor treaty to the Kyoto Protocol, which expires in 2012.

It is important to emphasize that voluntary initiatives like the BC3 cannot be a substitute for effective regulation – rather, they should complement and inform regulation. In the best cases, the two work hand-in-glove, with voluntary initiatives giving companies and champions the space to experiment, innovate and go beyond lowest-common-denominator standards. 

I join my fellow panelists and founding members of the BC3 in urging other companies to embrace this initiative and realize the goal of sustainable development – to meet the needs of present generations without comprising the needs of our children and – crucially – the poor.

Thank you.
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